
 
 

 

In the U.S., a disabling 
injury occurs every 

second.1 
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Just over 1 in 4 of 
today’s 20 year-olds will 
become disabled before 

they retire (age 67).1 
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P  teehskroW muimer

V   ECNARUSNI YTILIBASID MRET TROHS YRATNULO
B ylkeew-i  tnuomA muimerP   – doireP yaP rep tsoC( 26/ )raeY Q  2Q

    = 25 ÷    x 6 %0    =     = 01 ÷     x $  2631.0    =  
Y launnA ruo  

E  sgninra
 Y ylkeeW ruo  

E  sgninra
 W xaM tfieneB ylkee  

= $  000,1
   R  eta  P  tnuomA muimer

V   ECNARUSNI YTILIBASID MRET GNOL YRATNULO
B ylkeew-i  tnuomA muimerP   – doireP yaP rep tsoC( 26/ )raeY Q  2.5Q

    = 21 ÷     = 001 ÷     x $  8443.0    =  

Y  sgninraE launnA ruo
M  = mumixa $  000,001  

Y  sgninraE ylhtnoM ruo
 

 
 

R  eta
 

P  tnuomA muimer

 
 
R  .egnahc nac stfieneb ro/dna seta  
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P  .droftraH ehT htiW .liaverP .tcetorP .eraper ®  

T droftraH eh ®   .TC ,droftraH si ecfifO emoH .ynapmoC ecnarusnI tnediccA dna efiL droftraH dna ynapmoC ecnarusnI efiL droftraH seinapmoc gniussi gnidulcni ,seiraidisbus sti dna .cnI ,puorG secivreS laicnaniF droftraH ehT si

T ycilop eht fo smret eht ,ycilop eht dna tnemucod siht neewteb ycnapercsid a fo tneve eht nI .deussi yllautca sa ycilop eht stceffa ro segnahc yaw on ni tub ,debircsed ecnarusni eht fo esoprup lareneg eht snialpxe tnemucod sih  
a  .ylpp B .etats yb yrav snoitidnoc dna smret yciloP .ytilibaliava etats ot tcejbus era stfiene  eht ot deussi sa yciloP retsaM eht dna laudividni derusni hcae ot deussi ecnarusnI fo etacfiitreC eht ni era sliated etelpmoC  
p  .redlohycilo
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Dear Concord Crossroads Employee, 

 

Concord Crossroads is now offering Short Term and Long Term Disability as a Voluntary Benefit.  

With this benefit now being voluntary, employees have the option to elect to have the premium for 

these coverages deducted from their paycheck on a Pre-Tax or Post-Tax basis. 

 

Below we have included information on both deduction options: 

• Pre-Tax Deduction means Concord will withhold premium deductions before taxes. 

– The primary advantage of pre-taxing is the immediate tax reduction. The IRS rules guarantee 

these savings. Pre-taxing reduces your reportable W2 income, which lowers your possible 

exposure to three types of levies. 

• Federal Income Tax 

• FICA Tax  

– OASDI (Social Security Disability): 6.20% 

– Medicare: 1.45% 

• State Income Tax 

– The primary disadvantage of pre-taxing premiums is the possible impact on benefits in the 

future in event of a claim. You will owe income and FICA taxes on the payment and the 

insurance company will send a 1009 form to you and the IRS. Your employer must fund their 

half of your FICA obligation. 

 

• Post-Tax Deduction means Concord will withhold premium deductions after taxes.  

– You may feel the upside post-tax payroll deductions for short-term disability premiums in the 

future. The insurance company will not have to take taxes out of your claims payment. The 

benefit is 100% tax-free. 

– The industry estimates that 1/3 of adults will experience a disability at least once in their 

lifetime. Most policies limit the benefit amount to 70% of income or less. You will need every 

penny you can get if you are out of work for an extended period. 

– The primary drawback of post-tax deductions is that you feel the effect right away. The 

premiums eat more of your take-home paycheck and discourage you from buying a policy. 

 

Please note that as an employer we cannot speak to how an employee decides to contribute to their 

insurance plan.  We  have provided the above information which should help in conversations with  

tax professionals as needed for further clarification as to how it pertains to this plan and the proper 

reporting thereof. 

 
Sources: https://www.growingfamilybenefits.com/short-term-disability-income-taxable/; 
https://www.thehartford.com/business-insurance/strategy/disability-insurance/taxation-of-benefits 

https://www.growingfamilybenefits.com/short-term-disability-income-taxable/
https://www.thehartford.com/business-insurance/strategy/disability-insurance/taxation-of-benefits
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